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HOUSE BILL NO. 357
INTRODUCED BY D. FUCHS

A BILL FOR AN ACT ENTITLED: "AN ACT BEPESHHNGPARTOFHTHE-WDEC-GAMBHINGMACHINE
GROSSHNECOME—TAX—IN-—THEAGENCSYHTFUNB—ACCOUNT—OF PROVIDING APPROPRIAHONS AN

APPROPRIATION TO THE BOARD OF HORSERACING; USING THE MONEY FOR ADDITIONAL BONUS

PAYMENTS FOR WANNERS-OFHORSERACES RUN-EXCEUSIVELY-FOR BREEDERS OF MONTANA-BRED
HORSES THAT HAVE WON A RACE IN MONTANA AND FOR OTHER PURPOSES TO PROMOTE

HORSERACING IN MONTANA; PROVHBINGFORASTATUTORY-APPREPRIATHON: AMENDING SEEHONS
SECTION ++~7562; 15-35-168-ANB 23-4-105, AND—23-5-616; MCA; AND PROVIDING AN AN

EFFECTIVE BATEANB-AN-APPHEABHH-DBATE BATES DATE.”

WHEREAS, agriculture has historically been Montana's most important basic industry; and

WHEREAS, Montana horsebreeders and horsemen and horsewomen have contributed to the
development of the agricultural economy and the Montana economy through the use of hay, straw, feed,
tack, trucks, horsetrailers, farriers, and veterinarians; and

WHEREAS, it has been over 100 years since a Montana-bred horse has won the Kentucky Derby;
and

WHEREAS, Montana has more horses per capita than any other state, but of all horses racing
nationally, only 7% are bred in Montana; and

WHEREAS, the 49th Legislature enacted the Video Draw Poker Machine Control Law of 1985; and

WHEREAS, electronic gambling in Montana and the state lottery have significantly reduced the
interest in parimutuel betting; and

WHEREAS, in 1986, live horseracing was conducted at 13 county fairs across Montana, but now
live horseracing is conducted at only 6 county fairs; and

WHEREAS, in 1986, there were over 130 live horseracing days in Montana and nearly $12 million
wagered in parimutuel betting, but now there are fewer than 50 live horseracing days and under $3.5
million wagered in parimutuel betting; and

WHEREAS, the other forms of gambling have threatened the existence of horsebreeding and
horseracing in the state, resulting in a profound and negative impact on the state's agricultural economy;
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and

WHEREAS, the 57th Legislature considers that it is appropriate to use a portion of the proceeds

MONTANA LOTTERY to revitalize the horseracing industry in Montana.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Payments for additional breeders' bonuses and for other horseracing

purposes. (1) Money

of-this-seetion—The-money APPROPRIATED TO THE BOARD AS PROVIDED FOR IN +5-35-468 [SECTION 3] must be

used for the following:

(a) bonus payments to winners-efraces-that-are-runexctusivety-for THE BREEDERS OF Montana-bred

horses THAT HAVE WON A RACE IN MONTANA, as provided in subsection (2); and

(b) the purposes described in 23-4-105(1) and may include the payment of direct administrative

and operating expenses of licensed horseracing operations. Eighty TWENTY-FIVE percent of the amount

must be used by the board as provided in this subsection (1)(b).

(2) Fwrenty SEVENTY-FIVE percent of the amount
calenderguarterunder23-5-616{6){a)(i} APPROPRIATED PURSUANT TO 35-35-368 [SECTION 3] must be used

for payment of bonuses to breeders of Montana-bred horses. At the end of the racing season, the amount

available in the board's agency fund account for bonus payments must be distributed by the board to
Montana horsebreeders. The amounts paid as bonuses must be calculated as follows:
(a) divide the total amount available for bonus payments on the last day of the live racing season

by the total amount won by winners-ofraces-that-arerurexetusivety-for Montana-bred horses THAT ARE

WINNERS OF RACES IN MONTANA; and

(b) multiply the quotient derived under subsection (2)(a) by the total amount won by each

breeder's Montana-bred horse that won a race or races.
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Section 2. Section 23-4-105, MCA, is amended to read:

"23-4-105. Authority of board. (1) The board shall, subject to 37-1-101 and 37-1-121, promote,
license, and regulate racing and review race meets held in this state under this chapter. All percentages
withheld from amounts wagered must be deposited in the board's agency fund account. The board shall
then distribute all funds collected under 23-4-202(4)(d), 23-4-204(3), and 23-4-302(3) to live race purses
or for other purposes for the good of the existing horseracing industry. If the board decides to authorize
new forms of racing, including new forms of simulcast racing, not currently engaged in Montana, it shall
do so after holding public hearings to determine the effects of these forms of racing on the existing saddle
racing program in Montana. The board should consider both the economic and safety impacts on the
existing racing and breeding industry.

(2) The board shall use the wi

agenrey—fund-aceotrit APPROPRIATION, as provided in fseetien—1 35-35-308 [SECTION 3], for the purposes

specified in subsection (1)."
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NEW SECTION. SECTION 3. APPROPRIATION. (1) THERE IS APPROPRIATED $250,000 FROM THE GENERAL

FUND TO THE BOARD OF HORSERACING FOR THE BIENNIUM BEGINNING JuLY 1, 2001.

(2) THE APPROPRIATION PROVIDED FOR IN SUBSECTION (1) MUST BE USED FOR THE PURPOSES DESCRIBED IN

[SECTION 1].

NEW SECTION. Section 4. Codification instruction. [Section 1] is intended to be codified as an

integral part of Title 23, chapter 4, part 1, and the provisions of Title 23, chapter 4, part 1, apply to

[section 1].

NEW SECTION. SECTION 5. EFFECTIVE DATE. [THIS ACT] IS EFFECTIVE JULY 1, 2001.

Legislative
Services -12 - Authorized Print Version - HB 357
Division



57th Legislature HB0357.04

1 eoeceufring-afterJune36,200%
2 - END -

Legislative
Services -13 - Authorized Print Version - HB 357
Division



